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Annotation. Kazakhstan, endowed with abundant natural resources, has recently shifted its
focus towards the development of renewable energy sources (RES). This transition is driven by a
combination of environmental commitments, economic diversification, and energy security concerns.
The financial sector plays a crucial role in facilitating the growth of RES, providing the necessary
funding, investment frameworks, and incentives. This article explores the current trends in the
financial sector of renewable energy in Kazakhstan, examining policy developments, investment
trends, and challenges facing the sector.

Kazaxcran, oOmanas oOwineM MPUPOTHBIX PECYpCOB, HEJABHO CMECTHJI CBOM (POKyc Ha
pa3BUTHE BO30OHOBISIEMBIX UCTOUYHUKOB 3Hepruu (BUD). DT1oT mepexon o0ycnoBiIeH coueTaHHEM
9KOJIOTHYECKUX 00513aTeNbCTB, SKOHOMUYECKOH TUBEepcUPUKAIIMN U 00€CIIOKOCHHOCTH BOIIPOCaMU
sHepreTrueckoi 6ezomacHocTH. OUHAHCOBBIA CEKTOP UTPAET KIFOUYEBYIO POJIb B COJCHCTBUU POCTY
BUD, npenocraiss HeoOxoaumoe (UMHAHCHPOBAHHE, WHBECTUIMOHHBIE CXEMbl U CTHUMYIJbL. B
JAHHOMW CTaThe pacCMaTPUBAIOTCS TEKYILIUE TeHIEHIIMHU B pruHaHCcOBOM cektope B B Kazaxcrane,
AQHAIM3UPYIOTCSI U3MEHEHUSI B TOJUTHKE, WHBECTUI[MOHHBIE TPEHIBI M IMPOOJIEMBbI, C KOTOPHIMU
cTajkuBaercs cekrop BUD.

Kazakcran, taburu pecypcrapra Oaii 0oiia OTBIPBIN, >KAaKbIH/IA >KAHAPTBUIATHIH SHEPTHUS
ke3nepin (PKOK) mambiTyra Hazap aymapabl. byn ermemi ke3eH HSKOJOTHUSUIBIK MiHAETTEMEINED,
AKOHOMUKAJIBIK OPTapaITaHJIbIPy KOHE SHEPreTHKAJIBIK KayilCi3[iKk MacenenepiMeH OaillaHbICTHI.
Kapxsl cextopsl XKOK-TiH ecyiH Koigayda MaHbI3AbI PO aTKapalbl, KaXETTi Kap>KbUIAHIBIPY,
WHBECTHLIMSJIBIK KYPBUIBIMJIQD MEH BIHTAJAHIBIPYJIAPIbl KaMTaMachl3 eTeli. byn Makamana
Kazakcranmarel JKOK-TiH KapKbl CEKTOPBIHAAFBI Ka3ipri TEHACHIMSIApP, CasCaTTHIK ©3repicrep,
WHBECTUIUSIIBIK TPEHATEP MEH CEKTOPBIH aJJIbIHAA TYPFaH KUBIHJIBIKTap KapacThIPbLIa/Ib.

Keywords: renewable energy sources, financial tools, financial sector

Kazakhstan possesses significant potential for renewable energy sources, particularly in wind,
solar, and biomass sectors. The government has established ambitious goals to raise the proportion
of renewables in the energy mix to 50% by 2050. Key initiatives include the "Green Economy"
strategy, and a national renewable energy law designed to stimulate investment in clean energy
technologies. These policies have fostered a positive environment for both local and international
investors.

The government’s aim is to produce 3% of its electricity from renewable sources by 2020,

increasing this figure to 10% by 2030, and ultimately reaching 50% by 2050. This path not only
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addresses climate change issues but also aids in diversifying the economy and decreasing reliance on
fossil fuels [1].

The growth of RES in Kazakhstan is supported by various financial mechanisms, including
government incentives, international funding, and private investments. Kazakhstan has introduced
several incentives to attract investments in renewable energy. These include [2]:

- Feed-in Tariffs (FiTs): Guaranteed payments for energy producers, encouraging the
installation of renewable energy projects.

- Tax Benefits: Exemptions on property tax, land tax, and income tax for renewable
energy companies.

- Subsidies and Grants: Financial support for research and development in renewable
technologies.

Various funding mechanisms are available to finance renewable energy projects, enabling
developers to secure the necessary capital [1].

- Green Bonds: Kazakhstan is increasingly exploring the issuance of green bonds to
finance RES. Green bonds are debt instruments specifically earmarked for financing environmentally
friendly projects. They attract institutional investors looking to support sustainable initiatives while
earning a return.

In 2018, the Development Bank of Kazakhstan issued the first green bonds in the country,
marking a significant milestone in the promotion of green finance.

- Public-Private Partnerships (PPPs): PPPs have emerged as an effective financing
model for renewable energy projects. This collaborative approach allows the government to share
risks and resources with private investors, fostering large-scale projects that may be challenging to
fund independently. PPPs are particularly useful for infrastructure development and technology
transfer.

Kazakhstan has seen several significant solar power projects developed through PPP
arrangements. One notable example is the Saran Solar Power Plant, located in the Karaganda
region. This project was developed through a partnership between the government and private
investors, and it aims to harness the country’s abundant solar resources.

The Ekibastuz Wind Power Plant is another example of a successful PPP in Kazakhstan.
This project highlights the government’s commitment to expanding wind energy capacity through
collaboration with private partners.

Kazakhstan has also explored biomass energy through PPPs. The Pavlodar Biomass Power
Plant is a significant project in this area, aimed at utilizing agricultural waste for energy production.

Kazakhstan benefits from international financing options that enhance the funding landscape
for renewable energy projects.

- Multilateral Development Banks (MDBs): Multilateral development banks, such
as the European Bank for Reconstruction and Development (EBRD) and the Asian Development
Bank (ADB), provide essential funding and technical assistance for renewable energy projects in
Kazakhstan. They offer loans, grants, and expertise to facilitate project implementation and promote
sustainable development [3].

- Climate Finance: Kazakhstan has access to various climate finance mechanisms,
including the Green Climate Fund (GCF) and Global Environment Facility (GEF). These funds
support initiatives aimed at reducing greenhouse gas emissions and promoting climate-resilient
development.

- Foreign Direct Investment (FDI): The increasing interest from foreign investors in
Kazakhstan's renewable energy sector brings additional capital and expertise. The government
actively promotes FDI by offering favorable conditions and incentives for international companies
looking to establish RES projects in the country [3].

Despite the progress, several challenges remain in developing effective financial instruments
for RES in Kazakhstan. While the regulatory framework has improved, complexities in approval
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processes can still deter potential investors. Streamlining these processes and enhancing transparency
are essential for attracting more capital.

Kazakhstan’s existing energy infrastructure, primarily designed for fossil fuels, poses
challenges for integrating RES. Upgrading the grid and improving energy storage solutions are
critical for accommodating the growing capacity of RES [4].

Moreover, the renewable energy market is susceptible to fluctuations due to changes in policy,
technological advancements, and global market dynamics. Investors require stable and predictable
policies to mitigate risks and ensure long-term profitability.

The future development of the financial sector in Kazakhstan is likely to see greater
integration of financial objectives with environmental sustainability. As the government continues to
prioritize renewable energy, financial institutions will be encouraged to develop products that align
with these goals. This integration can enhance the overall effectiveness of financial regulations.
Innovative financial products tailored for renewable energy can further drive investment [1].
Examples include:

- Climate Bonds: These can finance projects specifically aimed at addressing climate
change [3].

- Insurance Products: Financial instruments that mitigate risks associated with
renewable energy projects can attract more investments.

- Project Financing: Project financing is a common approach in the renewable energy
sector, where loans are secured against the cash flow generated by the project rather than the balance
sheet of the developer. This method allows companies to raise capital without over-leveraging their
financial positions, making it a suitable option for large-scale renewable energy projects [5].

- Crowdfunding Platforms: Crowdfunding is an emerging financing tool that allows
small investors to collectively fund RES projects. Online platforms enable project developers to reach
a broader audience, democratizing investment opportunities and attracting capital from individuals
interested in supporting sustainable initiatives. This model not only raises funds but also engages
communities in RES development [5].

To overcome the lack of expertise in the financial sector, capacity building initiatives are
essential. Training programs for financial institutions and investors can help develop a better
understanding of renewable energy projects. Educational campaigns can also raise awareness about
the benefits and potential returns of investing in green energy [5].

Accessing funding in local currency is critical for minimizing currency risk in renewable
energy projects. The development of local currency green bonds can help mobilize domestic capital
for financing RES. This approach can enhance financial stability and support the growth of the green
economy in Kazakhstan.

The future of financial instruments for renewable energy in Kazakhstan appears promising.
Continued government support, technological advancements, and increasing global interest in
sustainability are expected to drive growth. The Kazakhstan government is likely to reinforce its
support for the renewable energy sector by introducing new policies and incentives to encourage
further investments. Strengthening public-private partnerships will also be crucial for addressing
infrastructure challenges. Advancements in renewable energy technologies will help reduce costs and
improve efficiency, making projects more viable and attractive to investors. Innovations in energy
storage, grid management, and smart technologies are particularly important for integrating
renewable sources into the existing energy framework. Kazakhstan’s engagement with international
partners is expected to deepen, fostering knowledge exchange, technology transfer, and investment
in renewable energy projects. Collaborations with global leaders in renewable energy can accelerate
the sector's development and enhance the country’s position as a regional energy hub [3].

List of sources used:
1 Ministry of Energy of the Republic of Kazakhstan. (2023). Renewable Energy Development

194



Strategy.

2 National Bank of Kazakhstan. (2023). Monetary Policy Report.
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KA3AKCTAHIATFBI CAKTAHABIPY KOMITAHUAJIAPBIHBIH
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Angarna: Kazakcranaarel caktanablpy KomnaHusuiapblHbIH ESG (3KOIOTHSIIBIK, 91€yMETTIK
KOHE KOPHOpaTHBTIK Oackapy) CTpaTerwsiChIHBIH JaMybl MaHbI3Abl ypaicke aiiHanyaa. ESG
KaFuJaTTapbl OM3HECTIH TYPAKTBIJIBIFBl MEH QJIEYMETTIK KayanKepIIUIIriH apTThIpyFa OarbITTalFaH.
byn wMakamama ESG  crTparerusuiapelHbIH — CaKTaHABIPY  CEKTOPBIHIAFBl  €peKIIeNIKTepl
KapacThIPbLIa/Ibl: SKOJOTHSUIBIK TOYEKeNIep il 6acKapy, SJIeyMETTIK jKayanKepuIuliK cTaHAapTTapblH
€HT13y JKOHE KOMITAaHHMSUTAPIbIH AlILIKTHIFBI MEH THIM/II KOPIIOPATUBTIK O6ackapy npunnunrepi. ESG
TaJanTapblHbIH CaKTAaHIBIPDY HHIYCTPHUSCHIHA 9CEpl, OJIAPAbIH KIUEHTTEp MEH MHBECTOpJIap
aNIBIHAAFBl OC/IETIH KaKcapTy, COHAa-aK y3aK Mep3iM/I1 KapKbUIBIK TYPAKTHUIBIKKA KOJI )KETKI3yre
BIKITAJI €TETIH (paKTOPJIAp TATKbUIAHAIBI.

Kint ce3nep: cakrauasipy, ESG cTpareruscel, SKOJOTHSIBIK TOyeKeIIep, oJICYMETTIK
YKayarKepIIIiK, KOPIMOPaTUBTIK 0acKapy, Kap>KbIIBIK TYPAKTHIIBIK.

AnHoTtanus: Pa3pabotka ctpareruii ESG (3K0J10rH4ecKoro, COIuaabHOTO M KOPIIOPATHBHOTO
yIpaBJICHHS) CTPaXOBBIX KoMITaHui B Ka3zaxcrane craHOBUTCS BaKHBIM TpeHAoM. [Ipuaiuner ESG
HaIpaBJICHbl Ha MOBBIIICHHE YCTOMYMBOCTH OHM3HECAa M COLIMAbHOW OTBETCTBEHHOCTU. B maHHOI
cTaThe paccMaTpuBaroTcsi ocodOeHHocTH ESG-crpaterwii B cTpaxoBod cdepe: yrpaBlieHHE
HKOJIOTHYECKUMH PHCKaMH, BHEAPEHHE CTAaHJApTOB COLIMAJIbHOW OTBETCTBEHHOCTH, a TaKXKe
MIPUHIIUIIBI IPO3PAYHOCTH U IPPEKTUBHOTO KOPHOPATUBHOTO yIpaBieHus komnanuil. O6cyxaercs
Bnusinue Tpedoanuii ESG Ha cTpaxoByro oTpacib, yaydllleHHE €€ peryTallii Cpey KIMEHTOB U
MHBECTOPOB, a TaKXke (PaKTOPhl, CIOCOOCTBYIOIIME IOCTHKEHHIO HOJITOCPOYHON (prHAHCOBOM
CTaOMJIBHOCTH.

KiloueBbie cioBa: crtpaxoBanue, ESG-cTparerus, 5KOJOTMYECKHE PUCKH, COIMAIbHAs
OTBETCTBEHHOCTh, KOPIOPATUBHOE yIIpaBiieHHe, ((MHAHCOBAsI CTA0MIIBHOCTbD.

Abstract: The development of ESG (environmental, social and corporate governance)
strategies for insurance companies in Kazakhstan is becoming an important trend. ESG principles are
aimed at increasing business sustainability and social responsibility. This article discusses the features
of ESG strategies in the insurance sector: environmental risk management, implementation of social
responsibility standards, as well as the principles of transparency and effective corporate governance
of companies. The impact of ESG requirements on the insurance industry, improving its reputation
among customers and investors, as well as factors contributing to the achievement of long-term
financial stability are discussed.

Keywords: insurance, ESG strategy, environmental risks, social responsibility, corporate
governance, financial stability.

Conrsl xbutnapel ESG (Environmental, Social, Governance — skoIOTHsUIBIK, QJIEYMETTIK XKOHE
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