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History of establishment. "KazAgro" National management holding" JSC (hereinafter — the
Holding) was established in accordance with the Decree of the President of the Republic of
Kazakhstan dated December 11, 2006 No. 220 "On some issues of agribusiness complex
development™ and the Resolution of the Government of the Republic of Kazakhstan dated
December 23, 2006 No. 1247 "On measures for implementation of the Decree of the President of
the Republic of Kazakhstan dated December 11, 2006 No. 220".

By the Decree of the President of the Republic of Kazakhstan dated February 24, 2009 No.
748 "On amendment of the Decree of President of the Republic of Kazakhstan dated December 11,
2006 No. 220" and the Resolution of the Government of the Republic of Kazakhstan dated March
13, 2009 No. 297 "On amendment and addition to the Resolution of the Government of the
Republic of Kazakhstan dated December 23, 2006 No. 1247 the Holding was assigned a status of a
national management holding [1].

Goal of the Holding establishment is implementation of the state policy to stimulate
development of agribusiness complex of the Republic of Kazakhstan through ensuring effective
management of investment assets and development of corporate culture of joint stock companies
implementing their activities in agribusiness complex, which shares are given to it for payment of
placed shares.

The Holding mission is implementation of the state policy to stimulate industrial
development of agribusiness complex on the principles of effectiveness, transparency and effective
corporate management of the Holding structures.

The Holding, being an operator of the most important strategic projects of agriculture
development, will provide available, targeted and effective use of the state and attracted resources,
implementing further development of productive, information and service infrastructure of
agribusiness complex.

Holding's mission. The mission of the Holding is implementation of the state policy on
stimulating industrial development of agro-industrial complex on principles of effectiveness,
transparency and effective corporate management of the Holding's structures.

Holding's vision.The Holding by 2020 will become a leading management company in the
state policy implementation on increase of agro-industrial complex branches effectiveness of the
Republic of Kazakhstan.

Being a financial operator of the most important strategic projects of agriculture
development, the Holding will provide available, target and effective use of the state and attracted
resources, implementing further development of productive, information and service infrastructure
of agro-industrial complex.

By 2020 the Holding and its subsidiaries will receive corporate management ratings that will
confirm high culture of corporate development of the Holding's group of companies on the basis of
activities transparency and high criteria of human potential development.

Strategic directions of development

1. Stimulating labor production growth from financing of high-technological (innovative)
projects with se of modern agro-technologies.

2. Participation in ensuring food security of the country.

3. Facilitation of agribusiness complex export potential development and implementation.

4. Increase of services availability to support agribusiness entities.
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5. Increase of corporate governance quality and transparency of the Holding activities [2].
Analysis of KazAgro's activity

Financing of agribusiness complex for 2007-2017

Total volume of agribusiness complex financing for 2007-2017

is more than 2,6 trillion tenge
459.7

billion tenge
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Picture 1: Total volume of agribusiness complex financing for 2007-2017 is growing steadily every
year
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Picture 2 - shows that volume of SME lending is 77%

On the last picture we can see financing of spring field and harvesting works for 2007-2017
and Coverage of planted areas under grain crops from financing of spring field [3].

Structure of agribusiness complex financing
sources for 2007-2017
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Financing of spring field and harvesting works for 2007-2017

Financing of spring field and harvesting works,
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Picture 3 shows that for 10 years 196 thousand people were employed and 44 thousand new jobs
were created!
Conclusion. To sum up, | want to admit that KazAgro did a great job in stimulating labor
production growth from financing of high-technological (innovative) projects with se of modern
agro-technologies and increasing of services availability to support agribusiness entities.
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Foreign direct investment is the investment of capital with a view to acquiring a long-term
economic interest in the country of capital application, which ensures the control of the investor
over the object of placement of capital. The main forms of foreign direct investment are the opening
abroad of enterprises, including the establishment of subsidiaries or the opening of branches, the
creation of joint ventures, the purchase of a controlling stake in the enterprises of the donor country
and etc [1, 2].

Investment in the real sector of the national economy can lead and be the vehicle to realize
the State Program of Rapid Industrial Innovative Development of Kazakhstan. Unfortunately, not
always asked demand can be supplied in all spheres due to growing demand. That is why, foreign
direct investment is important and can be solution to this. Namely because of this President of
Kazakhstan Nursultan Nazarbayev made an emphasis on promotion of foreign investments in his
address to the nation in 2012. He claimed that country should prepare legislation system that will
create better business investment climate for attracting more foreign direct investment [3].

As for Kazakhstan, research has shown that for more than ten years, over $ 250 billion of
foreign direct investment has been invested in Kazakhstan. Leaders in this direction were
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